b) Apply and appraise the fundamental pnncnples of
microeconomics and macroeconomics. |
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d) Determine the effect of changes in macroecono
indicators on business activity and evaluate the effe s;,r
monetary and fiscal policy changes on the busme
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Using your allocated pair of countries, you are expected to address parts (a) to (e)
below.

(a) Provide comparative statistics on real GDP growth rate, unemployment rate
and inflation rate for the last 10 years. (15 marks)
(b) Explain how the identified macroeconomic indicators above are related to

each other in the context of the observed data and theoretical expectations.

You are expected to aid your discussion with graphical illustrations. What key

factors are driving the macroeconomic indicators? (15 marks) |
'(c) Based on academic literature and other authentic sources, critically evaluate

the extent to which the pair of countries assigned to you has successfully
applied monetary policy in 2020 and 2021 following the advent of COVID-19.
With solid justification, explain which country has been more successful. (10

' marks) '
(d) Based on academic literature and other authentic sources, critically evaluate
the extent to which the pair of countries has used fiscal policy to deal with the

adverse effects of a COVID-19 recession. (10 marks)

(e) Using information from three peer review journal articles, critically evaluate

the success of inflation targeting, a monetary policy approach adopted by
some countries since the 1990s. (5 marks) 2




Consider the following as you work on this assignment:

e Use reliable data sources such of those of international organisations such as
country government websites, IMF, World Bank, OECD, Asia Development
Bank, CAF- Development Bank of Latin America, Africa Development Bank,
journal articles by economists and academics

e Remember to cite inside the report the sources of information used and

include the reference list at the end.
e You are expected to take a critical approach when writing the report.

e You will be assessed on how well you address the key questions in the
assessments and how well you write the report.

Ensure you strictly follow the Report Format and you include an Executive Summary,

Introduction and Conclusion that are properly prepared. 3



have adopted Infla o)
an important monetary policy tool for sound macroeconomic managem M«

still many countries globally that are not using this approach. It is lmport t
perform a comparat:ve evaluation of a pair of such countnes in the use o

how the countries have used fiscal pollcy to support monetary policy in fen m

negative effects of a COVID-19 induced recession. The purpose of this asses: m nti
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® Your understanding of core macroeconomic concepts and policy- m Ume

- o Your ability to analyse and apply the core concepts in a contemp
situation affecting an economy.




